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7HG�+ DP LOWRQ
2 IILFH�� � � � � � � � � � � � �[ �� �

WMK# Z KK�ODZ �FRP

( a�W�b�T�_GZ�cdW 6 W�bXVXW[_Ge=V�f

%DUEDUD�+ ROP HV
� � � � � � � � � � � � �� g �) D[ �� � � � � � � � � � � �

&HOO�� � � � � � � � � � � �
EKROP HV# XW�HGX

3 VXWRY[Z%\]WN^`_ � 5 hd_Ge=V�f , ^`_�W�V�^]e�_GZ%h`^]ePS

' ��. ��/ HH

' Z�Yi_�V�Z%b�_ * hdcdW�V�^jh]V

5DQG\ �. L] HU

2 k k�Z%bXW�V2Y � � � � � � � � � �

7HG�+ DP LOWRQ� � � � � � � � � � � � � � � � � � � � � � �3UHVLGHQW
) UHG�: DOOUDSS � � � � � � � � � � � � � � � � �3UHVLGHQW�( OHFW
6WHSKHQ�6KLQH� � � � � � � � � � � � � �3UHVLGHQW�1 RP LQHH
%RE�. UXHJHU� � � � � � � � � � � � � � � � � �9 3�	 �&OXE�&KDLU
-LP �: HVVP DQ� � � � � � � � � � � � � � � � � � �9 LFH�3UHVLGHQW
� � � � � � � � � � � � � � � � � � � � � � � � � � � � � � � �&OXE�6HFUHWDU\
-LP �' DQLHO� � � � � � � � � � � � � � � � � � � � � � � � � 7UHDVXUHU
( QVOLH�6FKLOE� � � � � � � � � � � � � � � � �6HUJHDQW�DW�$ UP V

' Z%VXW�b�_�h]V2Y

7HUP ���� � � � � � � � � �����������7HUP ��� � � � �� �� � � �
���������5DLQHU�+ DUWHQHFN����������������=DFK�' DYLV
�����6KHUU\ �3HUUL�$ Q] DORQH����������' RXJ�6P DXV
����������5HQH�5RGULJXH] ��������������������-D\ �7RELQ
������������������������������������������������������: DOWHU�: RROI

��5RWDU\ �) RXQGDWLRQ�&KDLU������
3' * �5LFN�%RUJVWURP ����

7DP SD�,QWHUED\ �5 RWDU\
3�2 ��%R[ �� � � � � �

7DP SD��) / �� � � � � � � � � �
3KRQH�� � � � � � � � � � � �

) D[ �� � � � � � � � � � � �
Z Z Z �,QWHUED\ 5RWDU\ �RUJ

%XOOHWLQ�( GLWRU���6X] DQQH�&RRSHU
VX] DQQH# WEUSF�RUJ

7DP SD
,QWHUED\

5RWDU\
&OXE

������������������������������&KDUWHUHG�LQ�� � � �



5 HSRUW�RI �WKH�0 HHWLQJ�RI �WKH�7DP SD�,QWHUED\ �5 RWDU\ �&OXE��-XQH�� ��� � � �
E\ �-D\ �+ LQHV

) DWKHU�%RE�ZD[ HG�DOOHJRULFDO�WRGD\ ��UHJDOLQJ�XV�ZLWK�WKH�SRHWLF
SDUDEOH�RI�WKH�SURGLJDO�ODXQGUHVV�

³$ �\ RXQJ�FRXSOH�PRYHG�LQWR�D�QHZ�QHLJKERUKRRG���7KH
QH[ W� PRUQLQJ� ZKLOH� WKH\ � ZHUH� HDWLQJ� EUHDNIDVW�� WKH� \ RXQJ
ZRPDQ�VDZ�KHU�QHLJKERU�KDQJLQJ�WKH�ZDVK�RXWVLGH�

³µ7KDW�ODXQGU\ �LV�QRW�YHU\ �FOHDQ�¶�VKH�VDLG���µ6KH�GRHVQ¶W
NQRZ�KRZ�WR�ZDVK�FRUUHFWO\ �� �3HUKDSV
VKH�QHHGV�EHWWHU�ODXQGU\ �VRDS�¶

³( YHU\ �WLPH�KHU�QHLJKERU�ZRXOG
KDQJ�KHU�ZDVK�RXW�WR�GU\ ��WKH� \ RXQJ
ZRPDQ� ZRXOG� PDNH� WKH� VDPH
FRPPHQWV�

³$ ERXW�D�PRQWK�ODWHU��WKH�ZRPDQ
ZDV�VXUSULVHG�WR�VHH�D�QLFH�FOHDQ�ZDVK
RQ�WKH�OLQH�DQG�VDLG�WR�KHU�KXVEDQG���µ/ RRN��VKH�KDV�OHDUQHG
KRZ�WR�ZDVK�FRUUHFWO\ ���,�ZRQGHU�ZKR�WDXJKW�KHU�¶

³+HU� KXVEDQG� VDLG�� µ,� JRW� XS� HDUO\ � WKLV� PRUQLQJ� DQG
FOHDQHG�RXU�ZLQGRZV�¶

³$ QG�VR�LW�LV�ZLWK�OLIH���: KDW�ZH�VHH�ZKHQ�ZDWFKLQJ�RWKHUV
GHSHQGV�RQ�WKH�SXULW\ �RI�WKH�ZLQGRZ�WKURXJK�ZKLFK�ZH�ORRN�

³$ PHQ�´

$ V�WKH�VXQ�VHWV�RQ�KLV�DGPLQLVWUDWLRQ��3UHVLGHQW�7HG�EHFDPH
RYHUFRPH�ZLWK�HPRWLRQ�DV�KH�WLJKWHQHG�KLV�JULS�RQ�WKH�JDYHO�RI
HSKHPHUDOLW\ �

' HVSLWH�EHLQJ�D�YHU\ �ODPH�GXFN��RXU�VHUHQH�OHJDO�HDJOH
VRDUHG�DERYH�KLV�JDJJOH�RI�JHHVH��FDOOHG�IRU�KDSS\ �GROODUV��DQG
UHFHLYHG�D�IORFN�RI�UHVSRQVHV���1 R�RQH�WKRXJKW�WR�FU\ �IRZO�

5LFN�ZDV�KDSS\ �WR�KDYH�EHHQ�FDOOHG�E\ �IHOORZ�3' * �. HQ
+RSNLQV�� ZKR� PD\ � DWWHQG� QH[ W� ZHHN¶V� PHHWLQJ�� � +H� DOVR
H[ SUHVVHG� JUDWLWXGH� WR� ' U�� $ GNLQV� IRU� KLV� UHFHQWO\ � VYHOWH
DSSHDUDQFH�

-LP�&UHZV�ZDV�SOHDVHG�E\ �KLV�EURWKHU¶V�VXFFHVVIXO�WULSOH
E\ SDVV��KLV�PRWKHU¶V�� � �\ HDUV��DQG�KLV�� � �\ HDUV�LQ�RXU�&OXE�
7KLV�LV�D�WULSOH�FURZQ�

' DYLG�%HHGH��RQ�WKH�RWKHU�KDQG��ZRQ�WKH�ZRUOG�JUDQG�VODP
WRXUQDPHQW���2 QO\ �/ RX�* HKULJ�KDV�VFRUHG�PRUH�JUDQG�VODPV�
+H�ZDV�DOVR�VRUH�IURP�ZRUNLQJ�RXW��WKRXJK�LW�ZDV�SUREDEO\
IURP�UHHOLQJ�LQ�WKRXVDQGV�RI�ILVK�

+XJK�WROG�XV�RI�YLVLWLQJ�D�5RWDU\ �FOXE�LQ�6RXWK�&DUROLQD
WKDW�GHILHG�WKH�LQWHUQDWLRQDO�RUJDQL] DWLRQ�E\ �PHHWLQJ�RQO\ �HYHU\
WZR�ZHHNV���1 HLWKHU�PHPEHUVKLS�QRU�OHYHO�RI�DFWLYLW\ �VHHPV�WR
KDYH�VXIIHUHG���

' RXJ�ZDV�SOHDVHG�WR�KDYH�VXUYLYHG�KLV�0 HDOV�RQ�: KHHOV
H[ SHGLWLRQ�\ HVWHUGD\ �ZLWK�$ OOHQ�QDYLJDWLQJ��ZKLOH�( QVOLH�WROG
XV�WKDW�KH�DJUHHG�ZLWK�RQH�RI�5LFN¶V�WZR�FRQWUDGLFWRU\ �HPDLOV�
WKRXJK�LW�ZDVQ¶W�FOHDU�ZKLFK�RQH�

%DUW�VRXJKW�KLV�HOGHUV¶�DGYLFH�RQ�DSSURSULDWH�DQQLYHUVDU\
JLIWV�IRU�KLV�ZLIH��DQG�5\ DQ�ZDV�KDSS\ �WR�EH�DW�D�PHHWLQJ�RQ
WLPH�DQG�WR�EH�DEOH�WR�FHOHEUDWH�KLV�IRXUWK�DQQLYHUVDU\ �

%ULDQ�VSRNH�DERXW�QRWLFLQJ�RQ�KLV�UHFHQW�YLVLW�WR�1 DSOHV
KRZ�PXFK�LW�KDG�DJHG��WKRXJK�LW�ZDV�QHYHU�UHYHDOHG�ZKHWKHU
KLV�ZLGHO\ �VSDFHG�1 HDSROLWDQ�VRMRXUQV�KDG�WDNHQ�SODFH�LQ�,WDO\

RU�) ORULGD���$ V�DQ�ROG�PDUULHG�KDQG��KH�DGYLVHG�%DUW�WR�EX\
MHZHOU\ �

-XOLH� ZDV� H[ FLWHG� DERXW� LPSHQGLQJ� VWDUGRP� DW� 5XWK
( FNHUG� +DOO�� ZKLOH� : DOWHU� ZDV� KDSS\ � DERXW� WKH� ODFN� RI
KRPLFLGDO�H[ FLWHPHQW�LQ�KLV�SDUNLQJ�ORW�WKLV�ZHHN�DQG�VDG�DW
WKH�FORVLQJ�RI�9 DOHQFLD�* DUGHQV���+H�WROG�D�ORQJ�VWRU\ �DERXW
WKH�� � � � �ZRUOG¶V�IDLU�DQG�LWV�FRQQHFWLRQ�ZLWK�-LP�: HVVPDQ�
$ SSDUHQWO\ � -LP� FDQ� WHOO� D� WU\ ORQ� IURP� D� SHULVSKHUH�
&XULRXVO\ ��WKH�� � � � �3HULVSKHUH�ZDV�DFWXDOO\ �ODUJHU�WKDQ�WKH
� � � � �( SFRW�JROI�EDOO�

2 XU� VSHDNHU� ZDV� SUREDEO\ � WKH� PRVW� LQWHOOHFWXDOO\
FKDOOHQJLQJ��EXW�ORJLFDOO\ �FKDOOHQJHG��WKH�FOXE�KDV�HYHU�KDG�

-RKQ� 1 HOVRQ� EHORQJV� WR� WKH� ³EDWWOHVKLŚ � GRZQWRZQ
5RWDU\ �&OXE�DQG�LV�WKH�IRXQGHU�RI�1 HOVRQ�&RQVXOWLQJ��,QF��
ZKRVH� VORJDQ� LV� ³EXVLQHVV� 	 � WHFKQRORJ\ � DFXPHQ�´ � � ,WV
ZHEVLWH�IHDWXUHV�D�QXPEHU�RI�HOGHUO\ �JUH\ �KDLUHG�DGYLVRUV
DQG�RIIHUV� ³ : LVGRP� IRU�UHQW�´ � �6XUH�EHDWV�EXVLQHVV�ERRW
FDPS�

' LFN�) OHPLQJV��D�IRUPHU�PHPEHU�RI�RXU�FOXE��SURYLGHV
WKH� IROORZLQJ� HQGRUVHPHQW� RQ� -RKQ¶V� ZHEVLWH�� ³- RKQ
1 HOVRQ
V� YDULHG� FDUHHU� DQG� H[ SHULHQFHV�� ZKLFK� ,
YH
REVHUYHG�FORVHO\ � IRU� � � � \ HDUV��WUXO\ �TXDOLI\ �KLP � IRU�WKH
DFFRODGH�RI�DXWKRU�3��- ��2 
5 RXUNH��
$JH�DQG�* XLOH�%HDW
<RXWK��,QQRFHQFH��DQG�D�%DG�+DLUFXW�
� �

-RKQ�VSRNH�WR�XV�RQ�WKH�WRSLF�RI�WKH�³ ,PSDFW�RI�WKH
&RPSXWHU�RQ�0 DQNLQG�´ ��+H�RSHQHG�ZLWK�WKH�RQFH�VWDUWOLQJ
EXW�QRZ�FRPPRQSODFH�REVHUYDWLRQ�WKDW��ZLWK�WKH�SRVVLEOH
H[ FHSWLRQ� RI� WKH� ZKHHO�� QR� RWKHU� LQYHQWLRQ� KDV� DIIHFWHG
PDQNLQG�DV�PXFK�DV�WKH�FRPSXWHU���) RU�VKHHU�K\ SHUEROH�
WKLV�LV�PDWFKHG�RQO\ �E\ �5LFKDUG�1 L[ RQ¶V�ERDVW�WKDW�-XO\ �� � �
� � ��� � � � �ZDV�³WKH�JUHDWHVW�ZHHN�LQ�WKH�KLVWRU\ �RI�WKH�ZRUOG
VLQFH�WKH�&UHDWLRQ�´

7KHUH�UHPDLQ�D�IHZ�PLVJXLGHG�SHRSOH�RXW�WKHUH�ZKR
EHOLHYH�LQ�WKH�JUHDWHU�KLVWRULFDO�LPSRUWDQFH�RI�D�IHZ�SULRU
LQYHQWLRQV�� VXFK� DV� ODQJXDJH�� ILUH�� VWRQH� WRROV�� FORWKLQJ�
DJULFXOWXUH��ZULWLQJ��HGJHG�ZHDSRQV��VDGGOHV��JXQSRZGHU�
PRYDEOH�W\ SH��WKH�VWHDP�HQJLQH��HOHFWULFLW\ ��DQG�WKH�LQWHUQDO
FRPEXVWLRQ�HQJLQH���

+RZHYHU�� QRQH� RI� WKHP� KDYH
ZRUVKLSHG�DW�WKH�DOWDU�RI�%LJ� ,GHDV�DV
PXFK�DV�WKH�VHQLRU�JHQHUDWLRQ�RI�GDWD
SURFHVVRUV��RI�ZKLFK�-RKQ�LV�D�FKDUWHU
PHPEHU���8 QIRUWXQDWHO\ ��WKH\ �DOVR�WHQG
WR� WDON� DV� LI� WKH� ZRUOG� ZHUH� FUHDWHG
\ HVWHUGD\ �

* UDFLH� $ OOHQ¶V� REVHUYDWLRQ� LOOXV�
WUDWHV�WKH�GLDOHFWLFDO�VLWXDWLRQ�SHUIHFWO\ �
³ ,W¶V�D�JRRG�WKLQJ�( GLVRQ�LQYHQWHG�WKH
HOHFWULF� OLJKW� EXOE�� � 2 WKHUZLVH�� ZH
ZRXOG�DOO�EH�ZDWFKLQJ�WHOHYLVLRQ�LQ�WKH
GDUN�´ ��&RPSXWHUV�DUH�RQO\ �WKH�ODWHVW�LQ
D�ORQJ�OLQH�RI� ,PSRUWDQW�+XPDQ�,QYHQWLRQV��DOO�RI�ZKLFK
GHSHQG�RQ�SUHYLRXVO\ �GHYHORSHG�WHFKQRORJ\ �



%LUWKGD\

- XQH�� � WK�,QVWDOODWLRQ
%DQTXHW� �

7DP SD�,QWHUED\ �5 RWDU\ �&OXE¶V�� � � �
,QVWDOODWLRQ�%DQTXHW

: HGQHVGD\ ��- XQH�� �
lnm

�� �7DP SD�<DFKW�&OXE�

&RFNWDLOV�VWDUW�DW�� �� � SP�DQG�GLQQHU�DW�� �� � SP�
7KHUH�ZLOO�EH�QR�QRRQ�PHHWLQJ�RQ�7KXUVGD\ ��-XQH
� � o p ��
����0 DUN�\ RXU�FDOHQGDUV�QRZ�IRU�WKLV�LPSRUWDQW�DQG
IXQ�HYHQW��DQG�SODQ�WR�DWWHQG�WR�ZLWQHVV�WKH�LQGXFWLRQ
RI�WKH�� � � � � � � � � �RIILFHUV�DQG�%RDUG��WR�FHOHEUDWH�WKH
&OXE¶V�DFFRPSOLVKPHQWV��WR�UHFRJQL] H�WKH�SDVW�\ HDU¶V
RIILFHUV��%RDUG�PHPEHUV�DQG�FRPPLWWHH�FKDLUV��DQG
WR�ZLVK�WKH�LQFRPLQJ�&OXE�OHDGHUV�ZHOO�

-RKQ�EHJDQ�E\ �JLYLQJ�XV�D�TXLFN�WRXU�RI�WKH�KLVWRU\ �RI
FRPSXWHUV��EHJLQQLQJ�ZLWK�$ ODQ�7XULQJ¶V�³ERPEH�´ �ZKLFK�ZDV
XVHG�WR�UHDG�FRGHG�1 D] L�PHVVDJH�WUDIILF�GXULQJ�: RUOG�: DU�,,�
7KH�* HUPDQV��ZLWK�WKHLU�7HXWRQLF�IDLWK�LQ�WKH�LPPXWDEOH�ODZV
RI� SUREDELOLW\ � DQG� WKH� VXSUHPH� UDWLRQDOLW\ � RI� PDWKHPDWLFV�
FDOFXODWHG�WKDW�LW�ZRXOG�WDNH�PLOOLRQV�RI�\ HDUV�IRU�WKH�%ULWLVK�WR
FUDFN�WKHLU�PHFKDQLFDOO\ �JHQHUDWHG�UDQGRP�FRGHV���

,W�DFWXDOO\ �WRRN�RQO\ �D�IHZ�GD\ V���%HLQJ�DEOH�WR�UHDG�WKH
HQHP\ ¶V�FRGHG�PHVVDJHV�SUREDEO\ �ZRQ�WKH�ZDU�IRU�2 XU�6LGH�
7KLV�FORVHO\ �JXDUGHG�PLOLWDU\ �VHFUHW�ZDV�QRW�GHFODVVLILHG�XQWLO
� � � � �

$ OWKRXJK�-RKQ¶V�EULHI�KLVWRU\ �LJQRUHG�&KDUOHV�%DEEDJH¶V
SURJUDPPDEOH�³DQDO\ WLFDO�HQJLQH́ �RI�� � � � �DQG�/ RUG�. HOYLQ¶V
HODERUDWH�� � � � �FRPSXWHU�IRU�SUHGLFWLQJ�WLGHV��WKH�� � o p �FHQWXU\
³7XULQJ�PDFKLQH́ �GRHV�LQ�IDFW�SURYLGH�WKH�WKHRUHWLFDO�EDVLV�IRU
DOO�PRGHUQ�FRPSXWHUV�

$ V�WKH�WHFKQRORJ\ �LPSURYHG��WKH�PHFKDQLFDO
ERPEHV�ZHUH�VXSHUVHGHG�LQ�� � � � �E\ �WKH�&RORVVXV
FRPSXWHU��WKH� ILUVW�WR�XVH�YDFXXP�WXEHV�� �7KLV
HOHFWURQLF� LQQRYDWLRQ� ZDV� IROORZHG� LQ� UDSLG
VXFFHVVLRQ� E\ � WKH� GHYHORSPHQW� RI� WUDQVLVWRUV�
LQWHJUDWHG�FLUFXLWV��DQG�PLFURFKLSV���

7HFKQRORJ\ � EHJDQ� PRYLQJ� VR� IDVW� WKDW� LQ
� � � � �* RUGRQ�0 RRUH�DQQRXQFHG�KLV�HSRQ\ PRXV
ODZ�WKDW�FRPSXWHU�FDSDELOLW\ �GRXEOHG�HYHU\ � � �
PRQWKV���7KLV�LV�H[ SHFWHG�WR�FRQWLQXH�IRU�D�IHZ

\ HDUV� \ HW�� WKRXJK� LW� LV� EHJLQQLQJ� WR� FRPH� XS� DJDLQVW� VXFK
LUUHGXFLEOH�SK\ VLFDO�OLPLWV�DV�WKH�VL] H�RI�LQGLYLGXDO�DWRPV�

+DYLQJ�RXWOLQHG�WKH�KLVWRU\ �RI�FRPSXWHUV�RYHU�WKH�ODVW�� �
\ HDUV��-RKQ�ZHQW�RQ�WR�VSHFXODWH�DERXW�WKHLU�LPSDFW�GXULQJ�WKH
QH[ W�WKUHH�GHFDGHV�

2 YHU� WKH� VKRUW� WHUP�� LW� LV� FOHDU� WKDW� LQFUHDVLQJO\
PLQLDWXUL] HG�FRPSXWHUV�ZLOO�EHFRPH�LPEHGGHG�LQ�PRUH�DQG
PRUH� DSSOLDQFHV� DQG� WKDW� ODUJH� PRQLWRUV� ZLOO� JLYH� ZD\ � WR
YLUWXDO�UHDOLW\ �GLVSOD\ V�WKDW�FDQ�EH�DWWDFKHG�WR�VPDOO�DQG�KDQG\
REMHFWV�VXFK�DV�H\ HJODVVHV�

$ O�* RUH¶V�LQIRUPDWLRQ�KLJKZD\ �ZLOO�WKHQ�DOORZ�XV�DFFHVV
WR�DOO�RI�WKH�ERRNV�DQG�RWKHU�OLWHUDWXUH�HYHU�SXEOLVKHG���,Q�WZR
GHFDGHV��WKLV�ZLOO�WDNH�SODFH�XVLQJ�GLUHFW�QHXUDO�FRQQHFWLRQV
ZLUHG�LQWR�RXU�EUDLQV���&RPSXWHU�YLUXVHV�ZLOO�UHSODFH�WKH�UHDO
NLQG�

$ W�WKLV�SRLQW��-RKQ�VHHPV�WR�KDYH�JRQH�RII�WKH�GLJLWDO�GHHS
HQG���,Q�WKUHH�GHFDGHV��KLV�³FU\ VWDO�EDOÓ�SUHGLFWV�WKDW�RXU�ERGLHV
ZLOO�DFWXDOO\ �EHFRPH�FRPSXWHUV�WKDW�FDQ�UHSDLU�WKHPVHOYHV�
JURZ�UHSODFHPHQW�ERG\ �SDUWV��DQG��UDWKHU�DODUPLQJO\ ��FHDVH�WR
KDYH� D� ³SHUPDQHQW� SK\ VLFDO� SUHVHQFH�´ � � 7KLV� ZLOO� KDYH
SURIRXQG�PHWDSK\ VLFDO�FRQVHTXHQFHV���,W�PD\ �DOVR�DIIHFW�WKH
FORWKLQJ�LQGXVWU\ �

) RU� H[ DPSOH�� -RKQ� VD\ V� WKDW� ZLWKLQ� � � � \ HDUV� ZH� ZLOO
UHDOL] H�WKH�DJH�ROG�GUHDP�RI�KXPDQ�LPPRUWDOLW\ ���7KH�7KHRU\
RI�( YHU\ WKLQJ�ZLOO�EH�ZRUNHG�RXW�E\ �WKDW�WLPH��DQG�WKLV�ZLOO
DOORZ�XV�WR�KDYH�DQ�DFWLYH�GLDORJXH�ZLWK�* RG�

) LQDOO\ ��DV�ZH�EHFRPH�FRPSXWHUV�RXUVHOYHV�DQG�RXU�UHDOLW\
EHFRPHV�ZKROO\ �YLUWXDO��-RKQ�SRVHV�D�VHULHV�RI�%LJ�4 XHVWLRQV
DERXW�WKH�IXWXUH���$ �ZDUQLQJ���7KHVH�PD\ �IULJKWHQ�DQ\ RQH�ZKR
KDV�HYHU�FDOOHG�WKH�+HOS�' HVN�ZKHQ�FRQIURQWHG�ZLWK�WKH�³EOXH
VFUHHQ�RI�GHDWK�´ �

7\ SLFDO�TXHVWLRQV�DUH��³ : RXOG�\ RX�SOXJ�LQ�WR�JDLQ�LQVWDQW
UHFDOO� RI� DOO� WKH� LQIRUPDWLRQ� HYHU� SURGXFHG� LQ� WKH� ZRUOG� RI

NQRZOHGJH"´ �DQG�³ : RXOG�\ RX�SOXJ�LQ�WR�DFKLHYH�ZL] DUG
VWDWXV� LQ� \ RXU� SHUFHSWXDO� DQG� FRJQLWLYH� DELOLWLHV"´ � � +RZ
DERXW�³SHUSHWXDO�SHDFH�RI�PLQG�DQG�HWHUQDO�OLIH"´ ��2 EWDLQLQJ
³JUHDW�ZHDOWK�DQG�SRZHÚ�JRHV�ZLWKRXW�VD\ LQJ�

,QWHUHVWLQJO\ ��WKHVH�TXHVWLRQV�ZHUH�DOUHDG\ �DQVZHUHG�LQ
WKH� DIILUPDWLYH� FHQWXULHV� DJR�� � ,Q� � � � � �� &KULVWRSKHU
0 DUORZH�ZURWH�D�SOD\ �FDOOHG�³ ' U��) DXVWXV�´ ��,Q�WKH�DQFLHQW
) DXVW� OHJHQG� RQ� ZKLFK� WKH� SOD\ � LV� EDVHG�� ' U�� ) DXVWXV
DFKLHYHG�DOO�RI�WKHVH�JRDOV���+H�RQO\ �KDG�WR�VHOO�KLV�VRXO�WR
WKH�' HYLO���

) RXU�KXQGUHG�\ HDUV�ODWHU��WKH�' HYLO�LV�VWLOO�LQ�WKH�GHWDLOV�
+H�WXUQV�RXW�WR�EH�D�FRPSXWHU���

2 XU�RQO\ �SRVVLEOH�VDOYDWLRQ�LV�WR�KRSH�WKDW�* RG�LV�RQH
WRR�

- LP �' DQLHO
- XQH�� � WK

) ( ( ' �7+ ( �
) 2 8 1 ' $7,2 1 �3 ,* �

<2 8 5 �+$33<�' 2 / / $5 6

1 R�3LFWXUH
$ YDLODEOH



0 HP EHUV�LQ�WKH�6SRWOLJKW
,Q� WKH� 6RXWK� 7DPSD� &RPPXQLW\ � QHZV
SRUWLRQ�RI�WKH�7DPSD�7ULEXQH�RQ�-XQH�� q r �
ZLWKLQ� WKH� 6RXWK� 7DPSD� &KDPEHU� RI
&RP P HUFH� VHFWLRQ�� WKH� P RQWKO\
³&KDPEHU� 0 HPEHU� 6SRWOLJKẂ� ZDV
IRFXVHG�RQ�- LP �* UDQW��RQH�RI�RXU�RZQ�

7KH�DUWLFOH�LGHQWLILHG�-LP�DV�9 3�RI
%XVLQHVV�%DQNLQJ� IRU�* XOI6KRUH�%DQN�
DQG� DOVR� DV� VHUYLQJ� RQ� WKH� %RDUG� RI
' LUHFWRUV�RI�WKH�7DPSD�,QWHUED\ �5RWDU\
&OXE���

7KH�6RXWK�7DPSD�&KDPEHU�UHSRUW�DOVR�OLVWHG�LWV�2 IILFHUV
DQG� ' LUHFWRUV�� � 2 XU� RZQ� / DXUD� : HEE�� : HEE� ,QVXUDQFH
* URXS��LV�WKH�&KDPEHU¶V�7UHDVXUHU�

: D\ �WR�JR��-LP�DQG�/ DXUD��

+ HDOWK�7LSV
IURP �3UHVHUYLRQ��,QF�

. ( ( 3,1 * �<2 8 ��´ ,1 �7+ ( �. 1 2 : µ
E\ �&LQG\ �$ ��. UXHJHU��0 3+

( [ HUFLVH�) DFWV�
� 1 LQH�RXW�RI�� � �$ PHULFDQV�JHW�OLWWOH�RU�QR�H[ HUFLVH�RQ�D

GDLO\ �EDVLV��
� � � � � RI� $ PHULFDQV� DUH� FRPSOHWHO\ � VHGHQWDU\ � �PXFK

KLJKHU�LQ�WKH�HOGHUO\ ���
� 2 QO\ � � � � �RI�$ PHULFDQV�DUH�VDLG�WR�EH�DFWLYH�LQ�DQ\

UHDVRQDEOH�DPRXQW��
� 2 QO\ � � � � RI� $ PHULFDQV� JHW� WKH� DPRXQW� RI� H[ HUFLVH

QHHGHG�WR�PDLQWDLQ�KHDOWK��
� ,Q� � � � � �KXPDQ�ODERU�DFFRXQWHG� IRU� � � � �RI�WKH�WRWDO

FDORULHV�H[ SHQGHG�WR�ZRUN�WKH�ODQG��HYHQ�WKRXJK�WUDFWRUV
DQG�FRPELQHV�ZHUH�LQ�ZLGHVSUHDG�XVH��

� 7RGD\ �KXPDQ�ODERU�DFFRXQWV
IRU� RQO\ � � � � RI� FDORULHV
H[ SHQGHG� EHFDXVH� RI
DXWRPDWLRQ��

1 R�ZRQGHU�$ PHULFDQV�VXIIHU
IURP� FKURQLF� LOOQHVV� DQG� GLVHDVH
EHJLQQLQJ�DW�HDUO\ �DJHV���* HW�XS��JHW�PRYLQJ�DQG�EH�D�JR�
JHWWHU�

6WD\ �ZHOO�DQG�GUXJ�IUHH�

5HIHUHQFH��GUQHPHF# WRWDOKHDOWKLQVWLWXWH�FRP

7KLV�LV�5 RWDU\
5 RWDU\ �FOXEV�RI�6SULQJILHOG� �0 2 ��GHGLFDWH�QHZ
P RELOH�IRRG�SDQWU\

2 ] DUNV�) RRG�+DUYHVW�KDV�DQRWKHU�ZD\ �WR�JHW�IRRG�GLUHFWO\ �WR
SHRSOH�ZKR�QHHG�LW���2 Q�7KXUVGD\ ��LW�XQYHLOHG�WKH�QHZHVW
DGGLWLRQ� WR� LWV� ) RRG� %DQN� IOHHW�� D� VHFRQG� 0 RELOH� ) RRG
3DQWU\ �WKDW�ZLOO�VRRQ�EH�PDNLQJ�VWRSV�DOO�RYHU�WKH�2 ] DUNV��

5RWDU\ �FOXEV�RI�6SULQJILHOG�DQG�1 L[ D�GRQDWHG�PRQH\
IRU� WKH� PRELOH� IRRG� SDQWU\ �� � 7ZR� \ HDUV� DJR�� WKH� FOXEV�
5LGHZHOO�6XVSHQVLRQV��DQG�5LGHZHOO¶V�RZQHU��-RKQ�5DLGHO
,,��FRQWULEXWHG�� � � � �� � � �IRU�WKH�ILUVW�0 RELOH�) RRG�3DQWU\ �
ZKLFK�ZDV�D�FRQYHUWHG�EHYHUDJH�WUXFN���7KH�DGGLWLRQ�RI�D
VHFRQG� WUXFN� ZLOO� KHOS� WKH� ) RRG� +DUYHVW� EHWWHU� VHUYH� LWV
WHUULWRU\ �RI�� � �FRXQWLHV�LQ�VRXWKZHVW�0 LVVRXUL��

7KH�GHGLFDWLRQ�RI�WKH�VHFRQG�WUXFN�ZDV
DW� WKH� HQG� RI� WKH� DQQXDO� FRPELQHG
PHHWLQJ�RI�WKH�5RWDULDQV���7KH�FOXEV�LQ
WKH� FLW\ � LQFOXGH� 6SULQJILHOG
�GRZQWRZQ��� 6SULQJILHOG� 6RXWKHDVW�
6SULQJILHOG� 6XQULVH�� 6SULQJILHOG
1 RUWK��DQG�5RWDUDFW�

2 ] DUNV� ) RRG� +DUYHVW� KDV� DOUHDG\ � XVHG� WKH� QHZHVW
0 RELOH�) RRG�3DQWU\ ���,W�GLVWULEXWHG�IRRG�LQ�/ HEDQRQ��ZKLFK
KDV�EHHQ�KDUG�KLW�E\ �SODQW�FORVLQJV�DQG�OD\ RIIV�� �2 ] DUNV
) RRG�+DUYHVW�LV�D�SURMHFW�RI�&RXQFLO�RI�&KXUFKHV�RI�WKH
2 ] DUNV��

7KH� 2 ] DUNV� ) RRG� +DUYHVW� UDGLR� +XQJHU�WKRQ� IXQG�
UDLVHU��RQ�$ OLFH# � � �� �) 0 ��UXQV�-XQH�� o p �� �� o p ��

3HQLQVXOD�5 RWDU\ �FOXEV�LQYHVW�LQ�KRVSLWDO�2 5 V

7KUHH��%ULW��&RO���3HQLQVXOD�URWDU\ �FOXEV�UHFHQWO\ �YLHZHG
WKHLU�ODWHVW�LQYHVWPHQW�LQ�WKH�SURMHFW�WR�UHQRYDWH�WKH�6DDQLFK
3HQLQVXOD�+RVSLWDO�) RXQGDWLRQ¶V�KRVSLWDO¶V�RSHUDWLQJ�URRPV�
7KH� FOXEV� IXQGUDLVHG� LQGLYLGXDOO\ � WR� EX\ � WKH� QHZ
ODSDURVFRSLF�LQVWUXPHQWV�LQ�VXSSRUW�RI�WKH�2 SHUDWLQJ�5RRP
&DPSDLJQ�

/ RUQH�-DFN��SUHVLGHQW�RI�WKH�6DDQLFK�3HQLQVXOD�+RVSLWDO
) RXQGDWLRQ�%RDUG��VDLG�³ : H�DUH�YHU\ �JUDWHIXO�WR�WKH�6LGQH\ �
6LGQH\ �E\ �WKH�6HD�DQG�%UHQWZRRG�%D\ �5RWDU\ �&OXEV� IRU
WKHLU�ZRQGHUIXO�FRQWULEXWLRQ��7KH\ �DUH�KHOSLQJ�WKH�6DDQLFK
3HQLQVXOD�+RVSLWDO�REWDLQ�WKH�PRVW�XS�WR�GDWH�IDFLOLWLHV�DQG
UHVRXUFHV�´

7KH� IRXQGDWLRQ� LV� ZRUNLQJ� WR� UDLVH� � � � PLOOLRQ� WR
UHQRYDWH�WKH�DJLQJ�RSHUDWLQJ�URRPV�DW�WKH�6DDQLFK�KRVSLWDO�
7KH� UHQRYDWLRQ� RI� WKH� RSHUDWLQJ� URRPV� ZLOO� EH� D
FRPELQDWLRQ�RI�QHZ�FRQVWUXFWLRQ�DQG�UHZRUNLQJ�SDUWV�RI�WKH
H[ LVWLQJ�VWUXFWXUH���$ �QHZ��WKLUG�RSHUDWLQJ�URRP�ZLOO�EH�EXLOW
EH\ RQG�WKH�ZDOOV�RI�WKH�H[ LVWLQJ�WZR�RSHUDWLQJ�URRPV�DQG
WKH�H[ LVWLQJ�VSDFH�ZLOO�EH�UHFRQILJXUHG�WR�SURYLGH�WZR�ODUJHU
2 5V��SUH��DQG�SRVW�RSHUDWLYH�DUHDV�DQG�FHQWUDO�HTXLSPHQW
VWRUDJH���7KH�IRXQGDWLRQ�KDV�UDLVHG�QHDUO\ �� � �� �PLOOLRQ�WR�
GDWH�



7KRP DV�- HIIHUVRQ���WKH�SURSKHW�
�6XEPLWWHG�E\ �) U��%RE�

6RPH�VD\ �WKDW�7KRPDV�-HIIHUVRQ�ZDV
RQH�RI�WKH�ZLVHVW�PHQ�LQ�WKH�KLVWRU\ �RI
RXU� QDWLRQ�� +HUH� DUH� VRPH� TXRWHV
IURP�� LQ� P\ � RSLQLRQ�� RQH� RI� WKH
JUHDWHVW�PLQGV�WR�HYHU�ZDON�WKLV�( DUWK�

-RKQ� . HQQHG\ � RQFH� VDLG� WR� D
DVVHPEOHG� JURXS� RI� VFKRODUV� LQ� WKH
: KLWH�+RXVH��³ ,�WKLQN�WKLV�LV�WKH�PRVW
H[ WUDRUGLQDU\ �FROOHFWLRQ�RI�WDOHQW��RI
KXPDQ�NQRZOHGJH��WKDW�KDV�HYHU�EHHQ
JDWKHUHG�DW�WKH�: KLWH�+RXVH���ZLWK�WKH
SRVVLEOH� H[ FHSWLRQ� RI� ZKHQ� 7KRPDV
-HIIHUVRQ�GLQHG�DORQH�´

7KH�TXRWHV�EHORZ�FRXOG�SURYH�KLV�SRLQW�

³: KHQ�ZH�JHW�SLOHG�XSRQ�RQH�DQRWKHU�LQ�ODUJH�FLWLHV��DV�LQ
( XURSH��ZH�VKDOO�EHFRPH�DV�FRUUXSW�DV�( XURSH�´ ��

³7KH�GHPRFUDF\ �ZLOO�FHDVH�WR�H[ LVW�ZKHQ�\ RX�WDNH�DZD\ �IURP
WKRVH�ZKR�DUH�ZLOOLQJ�WR�ZRUN�DQG�JLYH�WR�WKRVH�ZKR�ZRXOG
QRW�´ �

³ ,W�LV�LQFXPEHQW�RQ�HYHU\ �JHQHUDWLRQ�WR�SD\ �LWV�RZQ�GHEWV�DV�LW
JRHV���$ �SULQFLSOH�ZKLFK�LI�DFWHG�RQ�ZRXOG�VDYH�RQH�KDOI�WKH
ZDUV�RI�WKH�ZRUOG�´ �

³ ,�SUHGLFW�IXWXUH�KDSSLQHVV�IRU�$ PHULFDQV�LI�WKH\ �FDQ�SUHYHQW
WKH�JRYHUQPHQW�IURP�ZDVWLQJ�WKH�ODERUV�RI�WKH�SHRSOH�XQGHU�WKH
SUHWHQVH�RI�WDNLQJ�FDUH�RI�WKHP�´ �

³0 \ �UHDGLQJ�RI�KLVWRU\ �FRQYLQFHV�PH�WKDW�PRVW�EDG�JRYHUQPHQW
UHVXOWV�IURP�WRR�PXFK�JRYHUQPHQW�´

³1 R�IUHH�PDQ�VKDOO�HYHU�EH�GHEDUUHG�WKH�XVH�RI�DUPV�´ �

³7KH�VWURQJHVW�UHDVRQ�IRU�WKH�SHRSOH�WR�UHWDLQ�WKH�ULJKW�WR�NHHS
DQG�EHDU�DUPV�LV��DV�D�ODVW�UHVRUW��WR�SURWHFW�WKHPVHOYHV�DJDLQVW
W\ UDQQ\ �LQ�JRYHUQPHQW�´ �

$ QG� LQ� OLJKW� RI� WKH� SUHVHQW� ILQDQFLDO� FULVLV�� KHUH¶V� RQH� ODVW
SURSKHWLF�TXRWH�IURP�WKLV�JUHDW�PDQ��� � � � � �
�����³%DQNLQJ�LQVWLWXWLRQV�DUH�PRUH�GDQJHURXV�WR�RXU�OLEHUWLHV
WKDQ� VWDQGLQJ� DUPLHV�� � ,I� WKH� $ PHULFDQ� SHRSOH� HYHU� DOORZ
SULYDWH�EDQNV�WR�FRQWURO�WKH�LVVXH�RI�WKHLU�FXUUHQF\ �� ILUVW�E\
LQIODWLRQ��WKHQ�E\ �GHIODWLRQ��WKH�EDQNV�DQG�FRUSRUDWLRQV�WKDW�ZLOO
JURZ� XS� DURXQG� WKH� EDQNV� ZLOO� GHSULYH� WKH� SHRSOH� RI� DOO
SURSHUW\ �XQWLO�WKHLU�FKLOGUHQ�ZDNH�XS�KRPHOHVV�RQ�WKH�FRQWLQHQW
WKHLU�IDWKHUV�FRQTXHUHG�´ �

: ' � � � ��* RWWD�KDYH�LW�
%HIRUH�\ RX�UHDG�WR�WKH�HQG��GR�\ RX�NQRZ
ZKDW�WKH�PDLQ�LQJUHGLHQW�RI�: ' � � � �LV"�

. HQ� ( DVW� �RQH� RI� WKH� RULJLQDO
IRXQGHUV��VD\ V�WKHUH�LV�QRWKLQJ�LQ�: ' � � �
WKDW�ZRXOG�KXUW�\ RX���,W¶V�D�PLUDFOH��

+HUH�DUH�VRPH�XVHV��
� ����3URWHFWV�VLOYHU�IURP�WDUQLVKLQJ��
� ���5HPRYHV�URDG�WDU�DQG�JULPH�IURP�FDUV�
� ����&OHDQV�DQG�OXEULFDWHV�JXLWDU�VWULQJV��
� �� � * LYHV� IORRUV� WKDW� 
MXVW�ZD[ HG
� VKHHQ
ZLWKRXW�PDNLQJ�WKHP�VOLSSHU\ ��
� ����5HPRYHV�OLSVWLFN�VWDLQV��
� ����/ RRVHQV�VWXEERUQ�] LSSHUV��
� ����8 QWDQJOHV�MHZHOU\ �FKDLQV��
� ����5HPRYHV�VWDLQV�IURP�VWDLQOHVV�VWHHO�VLQNV��
� ����5HPRYHV�GLUW�DQG�JULPH�IURP�WKH�EDUEHFXH�JULOO��
� � ��. HHSV�FHUDPLF�WHUUD�FRWWD�JDUGHQ�SRWV�IURP�R[ LGL] LQJ��
� � ��5HPRYHV�WRPDWR�VWDLQV�IURP�FORWKLQJ��
� � ��. HHSV�JODVV�DQG�SODVWLF�VKRZHU�GRRUV�IUHH�RI�ZDWHU�VSRWV�
� � ��&DPRXIODJHV�VFUDWFKHV�LQ�FHUDPLF�DQG�PDUEOH�IORRUV��
� � ��. HHSV�VFLVVRUV�ZRUNLQJ�VPRRWKO\ ��
� � ��,W�UHPRYHV�EODFN�VFXII�PDUNV�IURP�WKH�NLWFKHQ�IORRU��-XVW
UHPHPEHU�WR�RSHQ�VRPH�ZLQGRZV�LI�\ RX�KDYH�D�ORW�RI�PDUNV�
� � ��* LYHV�D�FKLOGUHQ¶V�SOD\ JURXQG�J\ P�VOLGH�D�VKLQH�IRU�D
VXSHU�IDVW�VOLGH��
� � ��/ XEULFDWHV�JHDU�VKLIW�DQG�PRZHU�GHFN�OHYHU�IRU�HDVH�RI
KDQGOLQJ�RQ�ULGLQJ�PRZHUV��
� � ��/ XEULFDWHV�WUDFNV�LQ�VWLFNLQJ�KRPH�ZLQGRZV�DQG�PDNHV
WKHP�HDVLHU�WR�RSHQ��
� � ��6SUD\ LQJ�DQ�XPEUHOOD�VWHP�PDNHV�LW�HDVLHU�WR�RSHQ�DQG
FORVH��
� � �� 5HVWRUHV� DQG� FOHDQV� SDGGHG� OHDWKHU� GDVKERDUGV� LQ
YHKLFOHV��DV�ZHOO�DV�YLQ\ O�EXPSHUV��
� � ��5HVWRUHV�DQG�FOHDQV�URRI�UDFNV�RQ�YHKLFOHV��
� � �� / XEULFDWHV�IDQ�EHOWV�RQ�ZDVKHUV�DQG�GU\ HUV�DQG�NHHSV
WKHP�UXQQLQJ�VPRRWKO\ ��
� � ��5HPRYHV�VSODWWHUHG�JUHDVH�RQ�VWRYH��
� � ��. HHSV�EDWKURRP�PLUURU�IURP�IRJJLQJ��
� � ��. HHSV�SLJHRQV�RII�WKH�EDOFRQ\ ��WKH\ �KDWH�WKH�VPHOO���
� � ��5HPRYHV�DOO�WUDFHV�RI�GXFW�WDSH��
� � ��&OHDQV�DQG�UHPRYHV�ORYH�EXJV�IURP�JULOOV�DQG�EXPSHUV�
� � �� 7KH� IDYRULWH� XVH� LQ� WKH� VWDWH� RI� 1 HZ� <RUN�� : ' � � �
SURWHFWV�WKH�6WDWXH�RI�/ LEHUW\ �IURP�WKH�HOHPHQWV��
� � �� 8 VH� LW� IRU� ILUH� DQW� ELWHV�� � ,W� WDNHV� WKH� VWLQJ� DZD\
LPPHGLDWHO\ �DQG�VWRSV�WKH�LWFK��
� � ��* UHDW�IRU�UHPRYLQJ�FUD\ RQ�IURP�ZDOOV���6SUD\ �RQ�WKH
PDUN�DQG�ZLSH�ZLWK�D�FOHDQ�UDJ��

3�6����7KH�EDVLF�LQJUHGLHQW�LV�) ,6+ �2 ,/ �
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q �3DXO�+DUULV�) HOORZ����L �3DVW�3UHVLGHQW����s �%HTXHVW�6RFLHW\ ����� �%HQHIDFWRU����� �6XVWDLQLQJ�3+ )

Z �3DXO�+DUULV�6RFLHW\ ����3 ' * �� �3DVW�' LVWULFW�* RYHUQRU

6KHUU\ �3HUUL�$Q] DORQH��q ����
&ODVV���,QVXUDQFH�%URNHU
6SRXVH���/ DUU\
6KHUU\ # VXP P LWJURXSEHQHILWV�FRP ��
� � � � � � � �

5 \ DQ�$\ UHV��
&ODVV����&RP P HUFLDO�%DQNHU���
6SRXVH���$P \ ���
5 D\ UHV# ED\ �FLWLHV�EDQN�FRP ���
� � � � � � � �

6DUD�%HFN�����
&ODVV����,QIRUP DWLRQ�0 DQDJHP HQW��
6DUDP E� � � � # \ DKRR�FRP ���
� � � � � � � � �[ �� � �

' DYLG�%HHGH��q ���
&ODVV����0 RUWJDJH�%DQNHU
6SRXVH��,QJULG���
GDYLG# VKDOORZSRLQWFKDUWHUV�FRP
� � � � � � � �

7RP �%HQQHWW���
&ODVV����( QYLURQP HQWDO�( QJLQHHULQJ
6SRXVH���&ODUH���
WEHQQHWW�EHHV# YHUL] RQ�QHW��
� � � � � � � �

5 LFN�%RUJVWURP ��q L s � � Z3 ' * �
&ODVV����6DOHV�0 DUNHWLQJ
6SRXVH���3DWWL���
ULFNERUJVWURP # KRWP DLO�FRP ���
� � � � � � � �

5 LFK�%RVDDHQ
&ODVV���+ RVSLWDOLW\
6SRXVH���$QJHOD
UERVDDHQ# LQWHUFRQWDP SD�FRP
� � � � � � � �

%ULDQ�%XUHN��q ��
&ODVV����7D[ �$FFRXQWDQW
6SRXVH���/ LQGD���
EULDQE# EENP �FRP ����
� � � � � � � �

6WHYH�&RRSHU��q L � ������������
&ODVV���,QYHVWP HQW�$GYLVRU
6SRXVH���6X] DQQH���
VFRRSHU# ED\ FDSLWDO�FRP ���
� � � � � � � �

- LP �&UHZV��q L
&ODVV��� 5 HDO� ( VWDWH� 0 JP W�� �� &RP P �
6SRXVH���0 ROO\ ���
MFUHZV# WDP SDED\ �UU�FRP ���
� � � � � � � � �

( G�&XWOHU��q ��
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� � � � � � � �
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� � � � � � � �
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9 RFDWLRQDO�6HUYLFH��7KLV�
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