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%RE�. UXHJHU� � � � � � � � � � � � � � � � � � � � � � � �3UHVLGHQW
7HG�+ DP LOWRQ� � � � � � � � � � � � � � � � � �3UHVLGHQW�( OHFW
) UHG�: DOOUDSS�� � � � � � � � � � � �3UHVLGHQW�( OHFW� ( OHFW
' DYLG�-RQHV� � � � � � � � � � � � � � � � � � �9 3�	 �&OXE�&KDLU
-LP �: HVVP DQ� � � � � � � � � � � � � � � � � � �9 LFH�3UHVLGHQW
2 OLYLHU�' H�0 HXOGHU� � � �&OXE�6HFUHWDU\ �	 �: HEVLWH
&DWKHULQH�0 DU\ �6XOOLYDQ� � � � � � � � � � � � � 7UHDVXUHU
5LFN�%RUJVWURP � � � � � � � � � � � � � � �6HUJHDQW�DW�$ UP V
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�����������������/ LVD�' XQQ������������5DLQHU�+ DUWHQHFN����
����������������7RP �5RXVH����������������6KHUU\ �3HUUL�
�������������6WHSKHQ�6KLQH����������5HQH�5RGULJXH] ������
���������������-DQD�6Q\ GHU��������������������������������������

5RWDU\ �) RXQGDWLRQ�&KDLU���3' * �5LFN�%RUJVWURP
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5 HSRUW�RI �WKH�0 HHWLQJ�RI �WKH�7DP SD�,QWHUED\ �5 RWDU\ �&OXE��6HSWHP EHU�� ��� � � �
E\ �-D\ �+ LQHV

�* LI W�2 I �/ LI H�� �
�����7DVWH�2 I �7DP SD
����������6HSWHP EHU�� � WK

2 XU� OHDGHUVKLS� FULVLV� FRQWLQXHV�� %RVV� %RE� Z DV� DSSUH�
KHQGHG�E\ �IHGHUDO�DXWKRULWLHV�Z KHQ�WKH\ �UDLGHG�WKH�&RVD
1 RVWUD�FRQYHQWLRQ�LQ�$ SSDODFKLD���+ H�LV�QRZ �KHOSLQJ�WKH
) %,� Z LWK� WKHLU� LQTXLULHV�� � 8 QDEOH� WR� SRVW� KLV� EDLO�� SDVW
3UHVLGHQW� ' DYH� Z DV� DEVHQW� Z LWKRXW� OXQFK� �$ : 2 / � �
5XP RU�KDV�LW�WKDW�ERWK�%RE�DQG� ' DYH�DUH�RQ�D�VSHFLDO
FKDUWHU�IOLJKW�WR�YDFDWLRQ�LQ�D�OX[ XU\ �FRQGR�P LQLXP �LQ
* XDQWDQDP R�� � ) LQDOO\ �� DIWHU� P XFK� FRD[ LQJ�� IRUP HU
3UHVLGHQW� 0 DUJDUHW� ILOOHG� WKH� SRZ HU� YDFXXP � DQG� WRRN
RYHU�WKH�SRGLXP ��

) DWKHU�%RE�Z D[ HG�SXUHO\ �SRHWLFDO�WRGD\ ��P DUVKDOLQJ
KLV�LDP EV��WURFKHHV��DQG�GDFW\ OV�LQWR�VWXSHQGRXV�VWDQ] DV

RI�UK\ P LQJ�YHUVH��
´ ,� VLQJ� WKH� P LJKW\ � SRZ HU� RI� * RG� WKDW
P DGH�WKH��P RXQWDLQV�ULVH��
7KDW�VSUHDG�WKH�IORZ LQJ�VHDV�DEURDG��DQG
EXLOW�WKH�ORIW\ �VNLHV�
,�VLQJ�WKH�Z LVGRP �WKDW�RUGDLQHG�WKH�VXQ�WR
UXOH�WKH�GD\ ��
7KH�P RRQ�VKLQHV�IXOO�DW�* RG·V�FRP P DQG
DQG�DOO�WKH�VWDUV�REH\ ��

,�VLQJ�WKH�JRRGQHVV�RI�WKH�/ RUG�Z KR�ILOOHG�WKH�HDUWK
Z LWK�IRRG��
: KR�IRUP HG�WKH�FUHDWXUHV�Z LWK�KLV�Z RUG�DQG�WKHQ
SURQRXQFHG�WKHP �JRRG��
/ RUG��KRZ �\ RXU�Z RQGHUV�DUH�GLVSOD\ HG�Z KHUH�H·HU�,
WXUQ�P \ �H\ H�
,I�,�VXUYH\ �WKH�JURXQG�,�WUHDG�RU�JD] H�XSRQ�WKH�VN\ �
7KHUH·V�QRW�D�SODQW�RU�IORZ HU�EHORZ �EXW�P DNHV�\ RXU
JORULHV�NQRZ Q��
$ QG�FORXGV�DULVH�DQG�WHP SHVWV�EORZ �E\ �RUGHU�IURP
\ RXU�WKURQH��
$ OO�WKDW�ERUURZ V�OLIH�IURP �\ RX�LV�HYHU�LQ�\ RXU�FDUH��
$ QG� HYHU\ Z KHUH� WKDW� Z H� FDQ� EH�� \ RX�� * RG�� DUH
SUHVHQW�WKHUH�´ �$ P HQ������������������ �,VDDF�: DWWV��� � � �

7HG�OHG�RII�WKH�KDSS\ �GROODUV�E\ �FHOHEUDWLQJ�EHLQJ
DEOH�WR�P RYH�EDFN�LQWR�KLV�RZ Q�KRXVH�DIWHU�WKUHH�P RQWKV

Z RUWK�RI�KRP H�LP SURYHP HQWV��

5LFN�Z DV�KDSS\ �DERXW�KDYLQJ�WKH�GLFWLRQDULHV�UHDG\
IRU�SLFNXS�DQG�GHOLYHU\ �WR�ORFDO�ILIWK�JUDGHUV�DQG�DERXW
KLV�XSFRP LQJ�X[ RULDO�FUXLVH��

3XWWLQJ� RQ� KLV� VHUJHDQW�DW�DUP V� KDW�� 5LFN� DOVR
LQWURGXFHG�RXU�JXHVWV��6X] DQQH�&RRSHU�DQG�6DUD�%HFN��

6X] DQQH�LV�UHVSRQVLEOH�IRU�WKH�RSSUHVVLYH�FHQVRUVKLS�WKDW
SUHYHQWV�WKLV�VSDFH�IURP �EHLQJ�WUXO\ �RIIHQVLYH�

-DQD�LQWURGXFHG�RXU�VSHDNHU��-RH�6P DJRZ LF] ���' HVSLWH
Z HDULQJ�D�ORDGHG�SLVWRO�RQ�KLV�KLS��-RH�Z DV�UHODWLYHO\ �ODLG�
EDFN� IRU� D� IHGHUDO� ODZ �HQIRUFHP HQW� RIILFHU� LQ� D� EODFN
XQLIRUP �DQG�FRP EDW�ERRWV���+ H�JDYH�D�GHWDLOHG�EULHILQJ
RQ�8 �6��&XVWRP V�DQG�%RUGHU�3URWHFWLRQ��&%3���RI�Z KLFK
KH�LV�D�VXSHUYLVRU\ �&%3�RIILFHU���%UDQGLVKLQJ�WKH�JROG�RDN
OHDI�RI�DQ�$ UP \ �P DMRU�RU�D�1 DY\ �OLHXWHQDQW�FRP P DQGHU
RQ� KLV� VKRXOGHUV�� KH� LV� DFWXDOO\ � D� * 6�� � � LQ� WKH� IHGHUDO
VHUYLFH���+ H�JDYH�XV�WKH�RIILFLDO�3RZ HU3RLQW�YHUVLRQ�RI�KLV
RUJDQL] DWLRQ·V�P LVVLRQV�DQG�DFWLYLWLHV��

: KHQ� WKH� ' HSDUWP HQW� RI� + RP HODQG� 6HFXULW\ � Z DV
FUHDWHG� IRXU� \ HDUV� DJR�� LW� Z DV� WKH� P RVW� H[ WHQVLYH
UHRUJDQL] DWLRQ� RI� WKH� IHGHUDO� JRYHUQP HQW� VLQFH� � � � � �
Z KHQ�WKH�&,$ �DQG�WKH�' HSDUWP HQW�RI�' HIHQVH��LQFOXGLQJ
( QVOLH·V�EHORYHG�$ LU�) RUFH��Z HUH�FUHDWHG��

0 DQ\ �H[ LVWLQJ�DJHQFLHV��LQFOXGLQJ�WKH�&RDVW�* XDUG�
WKH�) HGHUDO�( P HUJHQF\ �0 DQDJHP HQW�$ JHQF\ ��) ( 0 $ ���WKH
&XVWRP V� 6HUYLFH�� DQG� WKH� %RUGHU� 3DWURO�� Z HUH� EURXJKW
LQWR�WKH�QHZ �GHSDUWP HQW�DORQJ�Z LWK�WKH�QHZ �DOSKDEHW�
VRXS�DJHQFLHV�RI�,P P LJUDWLRQ�DQG�&XVWRP V�( QIRUFHP HQW
�,&( �� DQG� WKH� P XFK�ORYHG� 7UDQVSRUWDWLRQ� 6HFXULW\
$ JHQF\ � �76$ ��� GHVSLWH� LWV� XQKHDOWK\ � REVHVVLRQ� Z LWK
IRRWZ HDU��

$ OO�RI�WKLV�UHRUJDQL] DWLRQ�Z DV��RI�FRXUVH��RFFDVLRQHG
E\ �� � � � ��DQG�WKH�QHZ �&%3�IRXQG�LWVHOI�RQ�WKH�IURQW�OLQHV
RI� ILJKWLQJ� WHUURULVP �� DORQJ� Z LWK� SHUIRUP LQJ� P RUH
WUDGLWLRQDO� WDVNV� VXFK� DV� FRQGXFWLQJ� DJULFXOWXUDO
LQVSHFWLRQV�� FROOHFWLQJ� LP SRUW� GXWLHV�� DQG� FRQILVFDWLQJ
&XEDQ�FLJDUV��

0 RVW� RI� -RH·V� EULHILQJ� FRQVLVWHG� RI� ´ JHH�Z KL] µ
VWDWLVWLFV�� � 7KH�8 �6��&%3�SURWHFWV� � �� � � �P LOHV�RI�ERUGHU
Z LWK� &DQDGD�� � �� � � � P LOHV� RI� ERUGHU� Z LWK� 0 H[ LFR�� DQG
� � �� � � �P LOHV�RI�VKRUHOLQH���7KLV�ODVW�QXP EHU�LV�WUXO\ �P LQG�
ERJJOLQJ�� VLQFH� WKH� HDUWK� LV� RQO\ � � � �� � � � P LOHV� LQ
FLUFXP IHUHQFH���� : KHUH�GR�WKH\ �SXW�DOO�WKDW�VKRUHOLQH"�

: H� DOVR� OHDUQHG� WKDW� &%3� FROOHFWV� WKH� DP D] LQJO\
SUHFLVH�DP RXQW�RI�� � � �� � � �� � � �LQ�IHHV��GXWLHV��DQG�WDULIIV
HYHU\ �GD\ ���7KLV�Z RUNV�RXW�WR�DSSUR[ LP DWHO\ �WKLUW\ �ELOOLRQ
EXFNV�D�\ HDU��VR�WKLV�LV�RQH�IHGHUDO�DJHQF\ �WKDW�DFWXDOO\
SD\ V�IRU�LWVHOI����7KH�RWKHU��RI�FRXUVH��LV�WKH�,56�� �

7KH�P RVW�LQWHUHVWLQJ�IDFWRLG�Z DV�WKDW
LQ�DGGLWLRQ�WR�� � �� � � �KXP DQ�EHLQJV��&%3
HP SOR\ V�� �� � � �GRJV�DQG�� � � �KRUVHV���7KH
FDQLQHV�DUH�UHFUXLWHG�DW�WKH�* 6�� � �OHYHO�
DQG�WKH�IURQW�HQGV�RI�WKH�HTXLQHV�HQWHU�DV
* 6�� � V�� � 7KH� UHDU� HQGV� DUH� LP P HGLDWHO\
SURP RWHG� WR� * 6�� � �� � �7KLV� LV� IURP � WKH
SHUVRQDO�H[ SHULHQFH�RI�DQ�DQRQ\ P RXV�IRUP HU
IHGHUDO�HP SOR\ HH���

) UHG� Z RQ� WKH� ILIW\ �ILIW\ �� DQG� Z H� DOO� Z HQW� EDFN� WR
Z RUN���6WD\ �DOHUW��FLWL] HQV���%LJ�%URWKHU�LV�LQGHHG�Z DWFKLQJ
\ RX�
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$ QQLYHUVDU\

) RU�P RUH�LQIRUP DWLRQ�RQ�DOO�HYHQWV��JR�WR�
ZZZ�GLVWULFW� � � � URWDU\ �RUJ�DQG�FOLFN�RQ�´ FDOHQGDU�µ

6HS��� � �� �5 RWDU\ �/ HDGHUVKLS�,QVWLWXWH��
7UDLQLQJ�IRU�DOO�LQWHUHVWHG�LQ�OHDUQLQJ�P RUH�DERXW
5RWDU\ �DQG�KHOSLQJ�EHFRP H�EHWWHU�OHDGHUV�LQ�\ RXU
&OXE�DQG�' LVWULFW��5HJLVWHU�RQ�OLQH�DW
ZZZ�UOLWUDLQLQJ�RUJ��
/ RFDWLRQ���6RXWK�) ORULGD�&RP P XQLW\ �&ROOHJH�LQ�$ YRQ
3DUN

2 FW��� �WR�� �� �5 RWDU\ �,QVWLWXWH�� � � � ��
´ 0 RYH�Z LWK�WKH�5K\ WKP �RI�5RWDU\ µ�
/ RFDWLRQ��0 DUULRWW�5HVRUW�DW�* UDQG�' XQHV��0 \ UWOH
%HDFK��6RXWK�&DUROLQD

+ HDOWK�7LSV�IURP �
3UHVHUYLRQ��,QF�

. ( ( 3,1 * �<2 8 �´ ,1 �7+ ( �. 1 2 : µ
E\ �&LQG\ �$ ��. UXHJHU��0 3+

/ LIH�( [ WHQVLRQ�) RXQGDWLRQ
7KH�/ LIH�( [ WHQVLRQ�) RXQGDWLRQ�LV

RQH�RI�WKH�ODUJHVW�RUJDQL] DWLRQV�GHGL�
FDWHG�WR�LQYHVWLJDWLQJ�HYHU\ �P HWKRG�RI
H[ WHQGLQJ� WKH� KHDOWK\ � KXP DQ� OLIH
VSDQ���7KH�) RXQGDWLRQ�RIWHQ�Z RUNV�WR
XQFRYHU� SUHYHQWLYH� DSSURDFKHV� DQG
SRWHQWLDO� WKHUDSLHV� WR� WUHDW� GHJHQ�
HUDWLYH� GLVHDVHV� RI� DJLQJ� VXFK� DV� $ O] KHLP HU·V�
3DUNLQVRQ·V��FDQFHU��VWURNH�DQG�P DFXODU�GHJHQHUDWLRQ
WR�QDP H�D�IHZ ���,W�KDV�EHHQ�LQYROYHG�LQ�UHVHDUFK�VLQFH
WKH�� � � � ·V�DQG�RIIHUV�QXP HURXV�EHQHILWV�WR�LWV�P HP EHUV�

$ OWKRXJK�,�DP �QRW�D�IDQ�RI�GUXJ�WKHUDS\ �,�Z LOO�UH�
P DLQ�VHQVLWLYH�WR�WKRVH�Z KR�KDYH�D�QHHG�IRU�SUHVFULS�
WLRQ�GUXJV���/ LIH�( [ WHQVLRQ�KDV�LQVWLWXWHG�D�SUHVFULSWLRQ
SURJUDP �WKDW�RIIHUV�SUHVFULEHG�P HGLFDWLRQV�DW�D�P XFK
ORZ HU�SULFH�WKDQ�P RVW�ER[ �VWRUHV�RU�GUXJ�VWRUH�RXWOHWV�

&RVWFR��RQ�WKH�RWKHU�KDQG��LV�WKH�RQO\ �ER[ �VWRUH�WR
P \ �NQRZ OHGJH�WKDW�SURYLGHV�WKH�EHVW�SULFLQJ���&DOO�\ RXU
QHDUHVW�&RVWFR�WR�JHW�P RUH�LQIRUP DWLRQ�EHIRUH�\ RX�UXQ
GRZ Q� WR� WKH� FRUQHU� GUXJVWRUH�� ,W� P D\ � VDYH� \ RX
KXQGUHGV�RI�GROODUV�

7R� OHDUQ� P RUH� DERXW� / LIH� ( [ WHQVLRQ� Z RUNV� DQG
SURJUDP V��YLVLW��KWWS���ZZZ�OHI�RUJ�EONBDERXWOHI�KWP O
RU�FDOO�� � � � � � � � � � � � � � �

$ OZ D\ V�NHHSLQJ�\ RX�´ LQ�WKH�NQRZ µ���
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7RP �	 �&DWK\ �/ HH�5 RXVH
6HSWHP EHU��

�

' DF' E�
E\ �3' * �5LFN�%RUJVWURP

7KH�FOXE�GDWDEDVH�KDV�EHHQ�XSGDWHG�WR
WKH�SRLQW�WKDW�HDFK�P HP EHU�P XVW�QRZ �JR
WR�WKHLU�SDJH�DQG�FRP SOHWH�WKH�GDWD�DVNHG
IRU�� � : H�FDQQRW�P RYH� IRUZ DUG�Z LWK�WKH
&OXE�' LUHFWRU\ �Z LWKRXW�LW���

,W� LV� QRZ � P XFK� HDVLHU� WR� DFFHVV�� � 6LP SO\ � JR� WR
ZZZ�GDFGE�FRP ��WKHQ�FOLFN�RQ�WKH�� � � � �LFRQ�DQG�WKLV
Z LOO� JLYH� \ RX� WKH� ORJ�LQ� SDJH�� � ( QWHU� \ RXU� H�P DLO
DGGUHVV�DQG�WKHQ�HQWHU�\ RXU�5,�P HP EHU�QXP EHU��IRXQG
RQ�\ RXU�5RWDULDQ�P DJD] LQH�DERYH�\ RXU�QDP H���P LQXV
WKH�ILUVW�� ��DV�\ RXU�SDVVZ RUG���2 QFH�WKHUH�SOHDVH�HQWHU
P LVVLQJ�GDWD�RU�FRUUHFW�DQ\ �GDWD�DV�QHHGHG���

2 QFH� DOO� KDYH� GRQH� WKLV� Z H� FDQ� SULQW� D� &OXE
' LUHFWRU\ � IURP � WKH� VLWH�� VDYLQJ� VHYHUDO� WKRXVDQG
GROODUV��DQG�WKH�EHDXW\ �RI�LW�LV�WKDW�LW�FDQ�EH�XSGDWHG
Z LWK�HYHU\ �QHZ �P HP EHU���$ QRWKHU�IHDWXUH�LV�WKDW�\ RX
FDQ�FKDQJH�\ RXU�SLFWXUH�DV�Z HOO��VRP H�,�WRRN�FRXOG�EH
LP SURYHG��

, I � \ RX� DUHQ·W� FRP IRUWDEOH� GRLQJ� WKLV� \ RXUVHOI�
SOHDVH� OHW� 6X] DQQH� &RRSHU� NQRZ � �� � � � � � � � � RU
VX] DQQH# WEUSF�RUJ� �DQG�VKH·OO�GR�LW�IRU�\ RX���

1 2 7( ��,W�Z LOO�DOVR�JUHDWO\ �KHOS�6X] DQQH���WKH
%XOOHWLQ� ( GLWRU�� VLQFH� HDFK� P HP EHU¶V� H�P DLO�
ELUWKGDWH��VSRXVH�DQG�Z HGGLQJ�DQQLYHUVDU\ ��LI
DSSOLFDEOH��LQIRUP DWLRQ�LV�SURYLGHG�WKHUH�
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�6HS� �� � - DFN� +DUULV� � $0 � 7DP SD�%D\ � �1HZ V5DGLR
� � � �: ) / $

�6HS� �� � 7DVWH�RI�7DP SD� �+LJJLQV�+DOO
�6HS� �� � * UHJ�. HKRH� �* UHHQEHUJ�7UDXULJ� �3$��KHDG

RI� WKH� 5HJLP H� &ULP HV� / LDLVRQ� RIILFH� IRU
8�6� �( P EDVV\ �LQ�%DJKGDG� �

�6HS� �� � 7LP � : LOOLDP V� �$OOLJDWRU�H[ SHUW� �* DWRUODQG
� �+DYH�JDWRUV� �Z LOO�WUDYHO

�6HS� �� � ����7DP SD�,QWHUED\ �5RWDU\ �: LQH�7DVWLQJ� �DW
2 OLYLHU�' H0 HXOGHU·V

7KLV�LV�5 RWDU\
5 RWDU\ �&HQWUDO�UHSDLUV�VKHOWHUV

2 Q� � � 6HSWHP EHU�� WKH� 5RWDU\ � ´ Z RUN� SDUW\ µ
WRRN�WR�WKH�VWUHHWV�RI�* UDQG�&D\ P DQ�DQG�JRW
KDUG� DW� Z RUN� UHSDLULQJ� GDP DJHG� VKHOWHUV�
0 HP EHUV� RI� 5RWDU\ � &OXE� &HQWUDO� EXVLHG
WKHP VHOYHV�UHSDLULQJ�WZ R�VKHOWHUV�

7KH� 1 RUWKZ DUG� VKHOWHU�� Z KLFK� Z DV
GDP DJHG�E\ �D�IDOOLQJ�WUHH�GXULQJ�+ XUULFDQH
' HDQ�� KDG� LWV� URRI� SDQHO� DQG� VXSSRUW

UHSODFHG�� � 7KH� VKHOWHU� DW� + XWODQG� ' ULYH� DFURVV� IURP
&KLVKROP ·V�0 DUNHW�LQ�1 RUWK�6LGH�KDG�DQ�HQG�SDQHO�RI
JODVV�UHSODFHG���%RWK�VKHOWHUV�Z HUH�DOVR�FOHDQHG�

7KH�5RWDU\ �WHDP �H[ WHQGHG�VSHFLDO�WKDQNV�WR�D�ORFDO
P HUFKDQW�IRU�WKH�XVH�RI�WKHLU�SLFN�XS�WUXFN��Z LWKRXW�Z KLFK
WKH�Z LQGRZ V�FRXOG�QRW�EH�WUDQVSRUWHG�WR�WKH�MRE�VLWHV�

2 QH�P RUH�VKHOWHU�LV�LQ�QHHG�RI�VLJQLILFDQW�UHSDLU�DQG
WKH�5RWDULDQV�DUH�Z DLWLQJ�RQ�SURJUHVV�Z LWK�UHJDUGV�WR�WKH
FDSWXUH�RI�WKH�&KLVROP ·V�0 DUNHW�YDQGDO�EHIRUH�VFKHGXOLQJ
WKDW�UHSDLU�DFWLYLW\ �

7KLV�LV�DQ�RQJRLQJ�SURMHFW�RI�WKH�5RWDU\ �&OXE�* UDQG
&D\ P DQ�&HQWUDO�DQG�QHZ �VKHOWHUV�Z LOO�EH�LQVWDOOHG�Z KHQ
VXLWDEOH�ORFDWLRQV�KDYH�EHHQ�IRXQG�

0 DNH�D�' LI IHUHQFH���$ GRSW�D�%DUDQJD\ �

7KH�5RWDU\ �&OXE�RI�. DOLER��$ NODQ��3KLOLSSLQHV��LQLWLDWHG�DV
LWV� FOXE� SURMHFW� WKH� DGRSWLRQ� RI� D� GHSUHVVHG� %DUDQJD\
�YLOODJH��

$ Q� LQWHJUDWHG� GHYHORSP HQW� DSSURDFK� LV� EHLQJ
DGRSWHG� LQ� WKH� EHOLHI� WKDW� WKH� EDVLF� SUREOHP V� RI� WKH
YLOODJHUV� DUH� FRP P RQ� WR� DOO� GHYHORSLQJ� FRP P XQLWLHV�
QDP HO\ �� SRYHUW\ �� GLVHDVH�� LOOLWHUDF\ � DQG� FLYLO� DSDWK\ �
FDQQRW�EH�VROYHG�LI�GHDOW�Z LWK�VHSDUDWHO\ ���7KH�SUREOHP V
EHLQJ�LQWHUORFNHG��JURZ WK�DQG�SURJUHVV�GHSHQG�RQ�WKH
SHUVRQ·V�GHWHUP LQDWLRQ�WR�DFKLHYH�WKURXJK�UHOLDQFH�RQ�KLV
RZ Q�FDSDFLWLHV�DQG�FRRSHUDWLRQ�Z LWK�KLV�QHLJKERUV�

7KH�LQLWLDO�VLWH�RI�WKH�SURMHFW�LV�WKH�%DUDQJD\ �) DWLP D�
ORFDWHG�DW�1 HZ �: DVKLQJWRQ��$ NODQ���7KLV�%DUDQJD\ �LV�RQH
RI�WKH�P DQ\ �GHSUHVVHG�YLOODJHV�LQ�WKH�VHUYLFH�DUHD�RI�WKH

FOXE���,W�KDV�SODLQ�DQG�IHUWLOH�ODQGV�WKDW�DUH�SODQWHG�P RVWO\
WR�FRFRQXW�WUHHV�DQG�DGMRLQV�%DWDQ�%D\ �RQ�WKH�( DVW�DQG
9 LVD\ DQ�6HD�RQ�WKH�1 RUWK���0 RVW�RI�LWV�SHRSOH�HDUQ�WKHLU
OLYHOLKRRG�WKURXJK�ILVKLQJ��FRFRQXW�IDUP LQJ�DQG�DV�ILVK
SRQGV�ODERUHUV���7KHUH�DUH�VRP H�DUHDV
Z KLFK�DUH�GHYRWHG�WR�ILVK�SRQGV�DQG
VRP H� XSODQG� DUHDV� SODQWHG� WR
EDQDQDV� DQG� YHJHWDEOHV� DQG� Z KHUH
SRXOWU\ � DQG� OLYHVWRFN� DUH� UDLVHG� IRU
KRP H�FRQVXP SWLRQ�

7KH� SRSXODWLRQ� LV� HVWLP DWHG� DW
� �� � � ��GLVWULEXWHG�DP RQJ�� � � �KRXVHKROGV���7KH�DYHUDJH
DQQXDO�SHU�FDSLWD�LQFRP H�LV�ORZ ��DWWULEXWHG�P DLQO\ �WR�ORZ
SURGXFWLYLW\ �GXH�WR�SRRU�ILVKLQJ�DQG�YRFDWLRQDO�SUDFWLFHV
DQG�ODFN�RI�P RGHUQ�WHFKQLFDO�DQG�P DQDJHULDO�VNLOOV�

7KH� WKUHH�\ HDU� SURMHFW� VHHNV� WR� WUDQVIRUP � WKLV
GHSUHVVHG�YLOODJH�LQWR�DQ�HFRQRP LFDOO\ �DQG�VRFLDOO\ �YLDEOH
FRP P XQLW\ �� P DLQO\ � WKUX� VHOI�UHOLDQFH� DQG� E\ � KHOSLQJ
SHRSOH�KHOS�WKHP VHOYHV���7KH�VSHFLILF�JRDOV�DUH�
����,QFUHDVHG�IDUP �DQG�ILVKLQJ�SURGXFWLYLW\ �WKURXJK�EHWWHU
DJULFXOWXUDO�DQG�ILVKLQJ�SUDFWLFHV�DQG�GLYHUVLILFDWLRQ�
����0 RUH�RSSRUWXQLWLHV�IRU�EHWWHU�OLYHOLKRRG�
����,QFUHDVHG�RSSRUWXQLWLHV�IRU�KLJKHU�DQG�EHWWHU�HGXFD�
WLRQ�DQG�WKH�GHYHORSP HQW�RI�P DQSRZ HU�VNLOOV�
���,P SURYHG�KHDOWK��Z HOO�EHLQJ�DQG�VDQLWDU\ �FRQGLWLRQV�
���,P SURYHG�OLYLQJ�FRQGLWLRQV�DQG�IDP LO\ �OLIH
���' HYHORSP HQW�RI�HIIHFWLYH�OHDGHUVKLS�DQG�IROORZ HUVKLS�
�� ' HYHORSP HQW� RI� FRRSHUDWLYH� DZ DUHQHVV� DQG� VHOI�
UHOLDQFH�
���3URP RWLRQ�VRFLDO��FXOWXUDO�DQG�VSLULWXDO�XSOLIWP HQW�

7KH�5RWDU\ �&OXE�RI�. DOLER�P HP EHUV��LQFOXGLQJ�WKHLU
5RWDU\ �VSRXVHV�DQG�SDUWQHUV�LQ�VHUYLFH��,QWHUDFW��5RWDUDFW
	 �5&&��Z LOO�EH�GLYLGHG�LQWR�FRP P LWWHHV��HDFK�FKDUJHG
Z LWK�WKH�GXW\ �RI�LP SOHP HQWLQJ��GLUHFWLQJ��FRRUGLQDWLQJ
DQG�FRQWUROOLQJ�WKH�YDULRXV�GHYHORSP HQW�DFWLYLWLHV�

7HFKQLFDO�H[ SHUWLVH�Z KLFK�LV�QRW�DYDLODEOH�IURP �WKH
FOXE·V� UDQN� DQG� ILOH� Z LOO� EH� WDSSHG� IURP � WKH� YDULRXV
JRYHUQP HQW�DQG�SULYDWH�DJHQFLHV��WR�VHUYH�DV�WUDLQHUV�DQG
UHVRXUFHV�SHUVRQV�RU�FRQVXOWDQWV�
�
5 RWDU\ �6KHOWHU%R[ �3URJUDP �6XSSRUWHG�E\ �6HOOLQJ
5 RVHV���� IURP �WKH�) DLUEDQNV�' DLO\ �1 HZ V�

0 HP EHUV� RI� WKH� 1 RUWK� 3ROH� �$ ODVND�� 5RWDU\ � DUH
VHOOLQJ�URVHV�WR�EHQHILW�WKH�5RWDU\ ·V�6KHOWHU%R[ �3URJUDP �
Z KLFK�SURYLGHV�WHP SRUDU\ �VKHOWHU�DQG�VXSSOLHV
IRU�IDP LOLHV�LQ�DQ�HP HUJHQF\ ��

: KLOH� WKH� 1 RUWK� 3ROH� 5RWDU\ � KDV� EHHQ
VHOOLQJ� URVHV� DV� D� IXQGUDLVHU� IRU� DURXQG� � �
\ HDUV��WKLV�LV�WKH�ILUVW�WLP H�IXQGV�Z LOO�JR�WR�WKH
6KHOWHU%R[ � SURJUDP �� 7KH\ � KRSH� WR� SXUFKDVH
WKUHH�RI�WKH�ER[ HV�

´ ,W·V�WKH�SHUIHFW� WLP H�RI�WKH� \ HDU� IRU�WKH
VDOH�µ� VDLG� -HUL� : LJGDKO�� ´ ) RONV� DUH� JRLQJ� RII
KXQWLQJ�DQG�LW�KHOSV�WR�VHQG�D�GR] HQ�URVHV�WR�\ RXU�EHWWHU
KDOI�EHLQJ�OHIW�EHKLQG���7HDFKHUV�DQG�VWXGHQWV�DUH�EDFN�LQ
VFKRRO��LW·V�D�JRRG�Z D\ �WR�Z HOFRP H�WKHP �EDFN���) RONV�KDYH
EHHQ�JRQH�DOO�VXP P HU�JROILQJ�RU�ERDWLQJ��DQG�LW·V�D�JRRG
Z D\ �WR�VD\ �¶WKDQNV�IRU�OHWWLQJ�P H�GR�WKDW�DOO�VXP P HU�·µ
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* HRUJH�3KLOOLSV�RI�0 HULGLDQ��0 LVVLVVLSSL�Z DV
JRLQJ�XS�WR�EHG�Z KHQ�KLV�Z LIH�WROG�KLP
WKDW�KH·G�OHIW�WKH�OLJKW�RQ�LQ�WKH�JDUGHQ
VKHG�� Z KLFK� VKH� FRXOG� VHH� IURP � WKH
EHGURRP �Z LQGRZ �

* HRUJH�RSHQHG�WKH�EDFN�GRRU�WR�JR�WXUQ�RII�WKH�OLJKW
EXW�VDZ �WKDW�WKHUH�Z HUH�SHRSOH�LQ�WKH�VKHG�VWHDOLQJ�WKLQJV�

+ H� SKRQHG� WKH� SROLFH�� Z KR� DVNHG� ´ ,V� VRP HRQH� LQ
\ RXU�KRXVH"µ�DQG�KH�VDLG�´ QR�µ��7KHQ�WKH\ �VDLG�WKDW�DOO
SDWUROV�Z HUH�EXV\ ��DQG�WKDW�KH�VKRXOG�VLP SO\ �ORFN�KLV
GRRU�DQG�DQ�RIILFHU�Z RXOG�EH�DORQJ�Z KHQ�DYDLODEOH��

* HRUJH�VDLG��´ 2 ND\ �µ�KXQJ�XS��FRXQWHG�WR�� � ��DQG
SKRQHG�WKH�SROLFH�DJDLQ��µ+ HOOR��,�MXVW�FDOOHG�\ RX�D�IHZ
VHFRQGV�DJR�EHFDXVH�WKHUH�Z HUH�SHRSOH�VWHDOLQJ�WKLQJV
IURP �P \ �VKHG���: HOO��\ RX�GRQ·W�KDYH�WR�Z RUU\ �DERXW�WKHP
QRZ �EHFDXVH�,·YH�MXVW�VKRW�WKHP �µ��7KHQ�KH�KXQJ�XS�

: LWKLQ� ILYH� P LQXWHV� WKUHH� SROLFH� FDUV�� DQ� $ UP HG
5HVSRQVH� 8 QLW�� DQG� DQ� DP EXODQFH� VKRZ HG� XS� DW� WKH
3KLOOLSV·�UHVLGHQFH�DQG�FDXJKW�WKH�EXUJODUV�UHG�KDQGHG�

2 QH�RI�WKH�SROLFHP HQ�VDLG�WR�* HRUJH��´ ,�WKRXJKW�\ RX
VDLG�WKDW�\ RX·G�VKRW�WKHP �µ

* HRUJH�VDLG��´ ,�WKRXJKW�\ RX�VDLG�WKHUH�Z DV�QRERG\
DYDLODEOH�µ����7UXH�6WRU\ �� �' RQ·W�P HVV�Z LWK�ROG�SHRSOH��

) URP �-D\ �/ HQR���: H�1 HHG�WR�+ HDU�7KLV�
�6XEP LWWHG�E\ �/ LVD�' XQQ�

( YHQ�LI� \ RX�DUHQ·W�D� -D\ � / HQR� IDQ��UHDG�Z KDW�KH�Z URWH
DQ\ Z D\ �

´ 7KH�RWKHU�GD\ �,�Z DV�UHDGLQJ�1 HZ VZ HHN�P DJD] LQH
DQG�FDP H�DFURVV�VRP H�SROO�GDWD�,� IRXQG�UDWKHU�KDUG�WR
EHOLHYH���%XW�LW�P XVW�EH�WUXH�JLYHQ�WKH�VRXUFH��ULJKW"�

7KH�1 HZ VZ HHN�SROO�DOOHJHV�WKDW�� � � �RI�$ P HULFDQV
DUH�XQKDSS\ �Z LWK�WKH�GLUHFWLRQ�WKH�FRXQWU\ �LV�KHDGHG�DQG
� � � �DUH�XQKDSS\ �Z LWK�WKH�SUHVLGHQW·V�SHUIRUP DQFH���,Q
HVVHQFH��P RVW�RI�WKH�FLWL] HQU\ �MXVW�DLQ·W�KDSS\ �DQG�Z DQW�D
FKDQJH��

6R�EHLQJ�WKH�NQXFNOH�GUDJJHU�,�DP ��,�VWDUWHG�WKLQNLQJ�
: KDW�Z H�DUH�VR�XQKDSS\ �DERXW"

,V�LW�WKDW�Z H�KDYH�HOHFWULFLW\ �DQG�UXQQLQJ�Z DWHU�� �
KRXUV�D�GD\ ��� �GD\ V�D�Z HHN"��,V�RXU�XQKDSSLQHVV�WKH�UHVXOW
RI�KDYLQJ�DLU�FRQGLWLRQLQJ�LQ�WKH�VXP P HU�DQG�KHDWLQJ�LQ
WKH�Z LQWHU"��&RXOG�LW�EH�WKDW�� � �� � �RI�WKHVH�XQKDSS\ �IRONV
KDYH�D�MRE"��0 D\ EH�LW·V�WKH�DELOLW\ �WR�Z DON�LQWR�D�JURFHU\
VWRUH�DW�DQ\ �WLP H�DQG�VHH�P RUH� IRRG�LQ�P RP HQWV�WKDQ
' DUIXU�KDV�VHHQ�LQ�WKH�ODVW�\ HDU"

0 D\ EH�LW·V�WKH�DELOLW\ �WR�GULYH�IURP �WKH�3DFLILF�2 FHDQ
WR�WKH�$ WODQWLF�2 FHDQ�Z LWKRXW�KDYLQJ�WR�SUHVHQW�LGHQWL�
ILFDWLRQ� SDSHUV� DV� Z H� P RYH� WKURXJK� HDFK� VWDWH"� 2 U
SRVVLEO\ �WKH�KXQGUHGV�RI�FOHDQ�DQG�VDIH�P RWHOV�Z H�Z RXOG
ILQG�DORQJ�WKH�Z D\ �WKDW�FDQ�SURYLGH�WHP SRUDU\ �VKHOWHU"
,� JXHVV� KDYLQJ� WKRXVDQGV� RI� UHVWDXUDQWV� Z LWK� YDU\ LQJ
FXLVLQH�IURP �DURXQG�WKH�Z RUOG�LV�MXVW�QRW�JRRG�HQRXJK��

3HUKDSV�\ RX�DUH�DP RQJ�WKH�� � � �RI�$ P HULFDQV�Z KR

RZ Q�D�KRP H���<RX�P D\ �EH�XSVHW�Z LWK�NQRZ LQJ�WKDW�LQ�WKH
XQIRUWXQDWH�FDVH�RI�D�ILUH��D�JURXS�RI�WUDLQHG�ILUHILJKWHUV
Z LOO�DSSHDU�LQ�P RP HQWV�WR�H[ WLQJXLVK�WKH�IODP HV��VDYLQJ
\ RX�� \ RXU� IDP LO\ �DQG� \ RXU�EHORQJLQJV�� �2 U�LI��Z KLOH�DW
KRP H� Z DWFKLQJ� RQH� RI� \ RXU� P DQ\ � 79 V� D� EXUJODU� RU
SURZ OHU�LQWUXGHV��DQ�RIILFHU�HTXLSSHG�Z LWK�D�JXQ�DQG�D
EXOOHW�SURRI�YHVW�Z LOO�FRP H�WR�GHIHQG�\ RX���7KLV�DOO�LQ�WKH
EDFNGURS� RI� D� QHLJKERUKRRG� IUHH� RI� ERP EV� RU� P LOLWLDV
UDSLQJ�DQG�SLOODJLQJ�WKH�UHVLGHQWV���1 HLJKERUKRRGV�Z KHUH
� � � �RI�WHHQDJHUV�RZ Q�FHOO�SKRQHV�DQG�FRP SXWHUV��

+ RZ �DERXW�WKH�FRP SOHWH�UHOLJLRXV��VRFLDO�DQG�SROLWLFDO
IUHHGRP V�Z H�HQMR\ �WKDW�DUH�WKH�HQY\ �RI�HYHU\ RQH�LQ�WKH
Z RUOG"��0 D\ EH�WKDW�LV�Z KDW�� � � �RI�\ RX�GRQ·W�OLNH�

) DFW�LV��Z H�DUH�WKH�ODUJHVW�JURXS�RI�XQJUDWHIXO��VSRLOHG
EUDWV� WKH� Z RUOG� KDV� HYHU� VHHQ�� � 1 R� Z RQGHU� WKH� Z RUOG
ORYHV�WKH�8 6��\ HW�KDV�D�JUHDW�GLVGDLQ�IRU�LWV�FLWL] HQV���7KH\
VHH�XV�IRU�Z KDW�Z H�DUH���7KH�P RVW�EOHVVHG�SHRSOH�LQ�WKH
Z RUOG�Z KR�GR�QRWKLQJ�EXW�FRP SODLQ�DERXW�Z KDW�Z H�GRQ·W
KDYH�� DQG� Z KDW� Z H� KDWH� DERXW� WKH� FRXQWU\ � LQVWHDG� RI
WKDQNLQJ�WKH�JRRG�/ RUG�Z H�OLYH�KHUH��

,�NQRZ ��,�NQRZ ���: KDW�DERXW�WKH�SUHVLGHQW�Z KR�WRRN
XV�LQWR�Z DU�DQG�KDV�QR�SODQ�WR�JHW�XV�RXW"��7KH�SUHVLGHQW
Z KR�KDV�D�P HDVO\ �� � � �DSSURYDO�UDWLQJ"��,V�WKLV�WKH�VDP H
SUHVLGHQW�Z KR�JXLGHG�WKH�QDWLRQ�LQ�WKH�GDUN�GD\ V�DIWHU
� � � � " ��7KH�SUHVLGHQW�WKDW�FXW�WD[ HV�WR�EULQJ�DQ�HFRQRP \
RXW� RI� UHFHVVLRQ"� � 7KH� VDP H� JX\ � Z KR� KDV� EHHQ� FDOOHG
HYHU\ �QDP H�LQ�WKH�ERRN�IRU�VXFFHHGLQJ�LQ�NHHSLQJ�DOO�WKH
VSRLOHG��XQJUDWHIXO�EUDWV�VDIH�IURP �WHUURULVW�DWWDFNV"��7KH
FRP P DQGHU�LQ�FKLHI�RI�DQ�DOO�YROXQWHHU�DUP \ �WKDW�LV�RXW
WKHUH�GHIHQGLQJ�\ RX�DQG�P H"��' LG�\ RX�KHDU�KRZ �EDG�WKH
3UHVLGHQW�LV�RQ�WKH�QHZ V�RU�D�WDON�VKRZ "��' LG�WKLV�QHZ V
DIIHFW�\ RX�VR�P XFK��\ RX�FRXOGQ·W�WDNH�D�ORRN�DURXQG�DQG
VHH�DOO�WKH�JRRG�WKLQJV��DQG�EH�JODG"�

7KLQN� DERXW� LW�� $ UH� \ RX� XSVHW� DW� WKH� 3UHVLGHQW
EHFDXVH�KH�DFWXDOO\ �FDXVHG� \ RX�SHUVRQDO�SDLQ�2 5�LV�LW
EHFDXVH�WKH�¶0 HGLD·�WROG�\ RX�KH�Z DV�IDLOLQJ�WR�NLVV�\ RXU
VRUU\ ��XQJUDWHIXO�EHKLQG�HYHU\ �GD\ "�

0 DNH� QR� P LVWDNH� DERXW� LW�� 7KH� WURRSV� LQ� ,UDT� DQG
$ IJKDQLVWDQ�KDYH� YROXQWHHUHG�WR�VHUYH��DQG�P D\ �KDYH
GLHG�IRU�\ RXU�IUHHGRP ��7KHUH�LV�FXUUHQWO\ �QR�GUDIW�LQ�WKLV
FRXQWU\ ��7KH\ �GLGQ·W�KDYH�WR�JR��7KH\ �DUH�DEOH�WR�UHIXVH�

6R�Z K\ �WKHQ�WKH�IODW�RXW�GLVFRQWHQWP HQW�LQ�WKH�P LQGV
RI�� � � �RI�$ P HULFDQV"��6D\ �Z KDW�\ RX�Z DQW��EXW�,�EODP H�LW
RQ�WKH�P HGLD���,I�LW�EOHHGV�LW�OHDGV�DQG�WKH\ �VSHFLDOL] H�LQ
EDG�QHZ V���( YHU\ ERG\ �Z LOO�Z DWFK�D�FDU�FUDVK�Z LWK�EORRG
DQG�JXWV���+ RZ �P DQ\ �Z LOO�Z DWFK�NLGV�VHOOLQJ�OHP RQDGH�DW
WKH�FRUQHU"���7KH\ �RIIHU�Z KDW�VHOOV��DQG�Z KHQ�FULWLFL] HG�
WU\ �WR�GHIHQG�WKHLU�DFWLRQV�E\ �¶MXVWLI\ LQJ·�WKHP �LQ�RQH�Z D\
RU�DQRWKHU���-XVW�DVN�Z K\ �WKH\ �WULHG�WR�DOORZ �D�P XUGHUHU
OLNH�2 �-��6LP SVRQ�WR�Z ULWH�D�ERRN�DERXW�KRZ �KH�GLGQ·W�NLOO
KLV�Z LIH��EXW�LI�KH�GLG�KH·G�KDYH�GRQH�LW�WKLV�Z D\ ����,QVDQH�

6WRS�EX\ LQJ�WKH�QHJDWLYLVP �\ RX�DUH�IHG�HYHU\ GD\ �E\
WKH�P HGLD���6KXW�RII�WKH�79 ��EXUQ�1 HZ VZ HHN��DQG�XVH�WKH
1 HZ �<RUN�7LP HV�IRU�WKH�ERWWRP �RI�\ RXU�ELUG�FDJH���7KHQ
VWDUW�EHLQJ�JUDWHIXO�IRU�DOO�Z H�KDYH�DV�D�FRXQWU\ ���7KHUH�LV
H[ SRQHQWLDOO\ �P RUH�JRRG�WKDQ�EDG��

: H�DUH�DP RQJ�WKH�P RVW�EOHVVHG�SHRSOH�RQ�( DUWK�DQG
VKRXOG� WKDQN� * RG� VHYHUDO� WLP HV� D� GD\ �� RU� DW� OHDVW� EH
WKDQNIXO�DQG�DSSUHFLDWLYH�µ
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1 DP H ������ 6SRXVH &ODVVLILFDWLRQ 3KRQH

3HWH�$OOHQq � ���� ������� ' DUOHQH &RP P HUFLDO�0 RUWJDJH�%DQNLQJ � � � � � � � �
7RP �%HQQHWW &ODUH ( QYLURQP HQWDO�( QJLQHHULQJ � � � � � � � �
5 LFN�%RUJVWURP ��q L s � � Z3' * 3DWWL 6DOHV�0 DUNHWLQJ � � � � � � � �
%ULDQ�%XUHNq / LQGD 7D[ �$FFRXQWDQW � � � � � � � �
$OOLVRQ�&KULVWLDQ � � � � � � � � � � � � �
6WHYH�&RRSHU�q L � ���������� 6X] DQQH ,QYHVWP HQW�$GYLVRU � � � � � � � �
- LP �&UHZV�q L 0 ROO\ 5 HDO�( VWDWH�0 JP W����&RP P HUFLDO � � � � � � � � �
( G�&XWOHU�q ' RQQD 7D[ �&RQVXOWDQW � � � � � � � �
- LP �' DQLHO $OLFH $XGLW�0 DQDJHU � � � � � � � �
=DFK�' DYLV�q / HVOLH 6LJQV � � � � � � � �
2 OLYLHU�' H�0 HXOGHU�q $OOLVRQ 7HFKQRORJ\ �&RQVXOWDQW � � � � � � � �
/ LVD�' XQQ - LP %UDQFK�0 DQDJHU � � � � � � � � �
%RE�* RRGZLQ�q 5 HOLJLRQ���&DWKROLF � � � � � � � �
7HG�+DP LOWRQ�q 6DUDK &RP P HUFLDO�/ LWLJDWRU � � � � � � � �
+XJK�+DUOHVV�q L � � &RUD ,QVXUDQFH���,QGHSHQGHQW�$JHQW � � � � � � � �
5 DLQHU�+DUWHQHFN� +HDWKHU 3RZHU�( QJLQHHULQJ � � � � � � � � � � � �
%RE�+DWWRQ�q L %HWW\ 5 HDO�( VWDWH���&RP P HUFLDO � � � � � � � �
- D\ �+LQHV�q � 1 RULNR +LVWRULDQ � � � � � � � �
' DYLG�: ��- RQHV�q L 7KHUHVD ,QYHVWP HQW�( [ HFXWLYH � � � � � � � �
%RE�. UXHJHU�q � &LQG\ &RQWUDFWRU���' HVLJQ�%XLOG � � � � � � � �
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